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The Congress has reassembled for the second ses- 
sion of the Eighty-first Congress, highly aware that 
1950 is an election year. Federal taxes and deficits 
loom as the sharpest issues between the parties. Many 
commentators believe that President Truman has 
virtually launched the election campaign in his 
State of the Union address. He did not advocate 
major tax increases, but indicated that he will soon 
present a tax plan designed to “reduce present 
inequities, stimulate business activity, and yield a 
moderate amount of additional revenue.” 


Deficits Likely To Continue 
The likelihood that Federal deficit spending will 


- continue for the next fiscal year is now generally 
assumed. The parties are already jockeying for posi- 
tion in a race for economy and efficiency in govern- 
ment which will engage the Congress and the politi- 
cal campaigners from now until next November. 
Neither party is united within itself on the methods 
of achieving these ends and citizens will have diffi- 
culty following political moves and placing responsi- 
bility for fiscal measures. 

Each party has a goodly number of dissenters and 
independents on tax and fiscal policy so that the Con- 
sressio isqussion will he complicated, with threat 
= ewan economy bloc cutting across party 
"fees The President has obviously tried to avoid 
“this threat by the moderateness of his tax proposals. 

He proposes to maintain a level of expenditures “con- 
sistent with our international requirements and the 
essential needs of economic growth and the well- 
being of our people.” 
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State of the Union Message 


President Truman’s State of the Union message 
to the Congress contained no surprises. It was a 
reiteration of support for well known objectives, 
stated against a backdrop of optimism over contin- 
ued economic prosperity, with appropriate recogni- 
tion of the United States’ role in world matters. 
High on the list of specific objectives are continued 
support of the United Nations, the common defense 


the Union 


plans of the North Atlantic Pact, EAPO. §. 
membership in the International Trade Organiza- 
tion, and an increased flow of technical assistance 
to underdeveloped areas (Point Four). 

As was expected, President Truman continues to 
ask for the repeal of the Taft-Hartley Act and the 
enactment of new labor legislation. He asks for 
housing legislation benefiting middle income groups 
and extension of the rent control law, due to expire 
on June 30. He advocates a program of support 
of farm incomes. He asks Congress to pass impor- 
tant resource legislation which will increase the pro- 
duction and transmission of public power, specifically 
mentioning the St. Lawrence seaway and the Colum- 
bia Valley Administration. He continues to ask for 
Federal Aid to Education, National Health Insur- 
ance and Selective Service. 

Another reiterated request which promises once 
again to set off Congressional fireworks is for the 
enactment of the 1948 civil rights proposals. In 
effect, Mr. Truman urged that the last session’s li. 
buster not be repeated and that these proposals be 
allowed to come up for a vote. 

Proposals for Home Rule for the District of Colum- 
bia and Statehood for Alaska and Hawaii are favored 
by the President who reminded the Congress that 
it is the duty of elected representatives of the people 
to let these proposals come to a vote. 

Thus the President has placed “Fair Deal” meas- 
ures specifically before the Congress again, but they 
will face harder sledding in an election year. 


Republicans Organize for Policy Review 


The minority party has not as yet agreed upon 
a concerted program in terms of tactics or specifics, 
as many political observers believe it must do if it js 
to come back at the polls next November. Chairman 
Guy George Gabrielson, of the Republican Na- 
tional Committee, spurred by many who believe 
that the opposition should be organized around its 
own positive program, has been pressing for a new 
statement of policy for the whole Republican party. 


Leading Republicans on the Hill have gone along, 
some reluctantly. They feel that the National Party 
Committee is not the proper place for making Re- 
publican policy. After considerable pressure from 
Mr. Gabrielson, Senate Republicans met and agreed 
to appoint a committee of Senators to meet with a 
committee of the House to formulate a restatement 
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of the aims and purposes of the Republican members 
of Congress, as a supplement to the Republican 
Platform of 1948. Several major problems will in- 
evitably arise in the Republican policy meetings, 
among them whether or not to continue the bi- 
partisan foreign policy approach which Senator 
Vandenberg has so actively sponsored in recent years. 
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